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SCHEDULE A 

Seller's Indemnity format 

The indemnity referred to in Section 63.4 shall be in the following format: 

Quote 

We refer to our Agreement dated [DATE] (the "Agreement") in respect of your purchase from us 
of [QUANTITY] tons of [GRADE] Crude Oil or Product (the "Cargo") FOB/CFR/CIF on Vessel 
"[VESSEL NAME]", bill of lading date [B/L DATE]. 

In consideration of your making payment of US dollars [US DOLLAR AMOUNT] for the Crude Oil 
or Product in accordance with the Agreement and having agreed to accept delivery of the cargo 
without having been provided with [HERE INSERT THE RELEVANT DOCUMENTS AS SET OUT IN 
THE AGREEMENT] ("the Documents"), we hereby represent and warrant all of the following: 

(lxxvi) the existence and validity of the Documents; 

(lxxvii) that we are entitled to possession of the Documents; 

(lxxviii) that we were entitled to possession of the Cargo; 

(lxxix) that we had good title to the Cargo; 

(lxxx) that title in the Cargo has been passed as provided in the Agreement to you free of all 
liens, charges or encumbrances of whatever kind; 

(lxxxi) that you will have the benefit of the warranty as to enjoyment of quiet possession 
implied by law in the Agreement but without prejudice to any other warranty so 
implied. 

Without prejudice to your rights under the Agreement we hereby agree to protect, indemnify 
and hold you harmless from and against any and all damages, losses, liabilities, costs, claims and 
reasonable expenses which you may suffer by reason of: 

(a) our failure to present the Documents to you in accordance with the Agreement; and/or 

(b) any action or proceeding brought or threatened against you by reason of our said failure 
and any breach of our above express representations and warranties in connection with 
questions of title to or the right to possession of the Documents or the Cargo or the 
proceeds of either; or any liens, charges or encumbrances asserted on the documents 
or the Cargo or any other claims arising out of or in connection with the Documents. 

Our liability hereunder shall remain in full force and effect unless and until we provide you with 
the Documents, which we irrevocably agree to provide to you promptly after the same have 
come into our possession. 

No term of this indemnity is intended to, or does, confer a benefit or remedy on any party other 
than the named Buyer under the Agreement whether by virtue of the Contracts (Rights of Third 
Parties) Act 1999 or howsoever. 

This indemnity shall be governed by and construed in accordance with English law, shall be 
subject to the exclusive jurisdiction of the English Courts and shall cease to have effect upon the 
Documents being provided to you. 

Signed by: ..................... Title: .....................  
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of: [COMPANY NAME] 

Unquote 

[THE BELOW SECTION TO BE COMPLETED AND SIGNED WHERE THE BUYER EXERCISES ITS 
RIGHT TO REQUIRE A BANK TO COUNTER-SIGN THE LETTER OF INDEMNITY] 

Quote 

In consideration of your agreeing as aforesaid we the undersigned [BANK NAME] whose 
customer is [FULL NAME OF SELLER] hereby jointly and severally agree to be bound by the terms 
of the above letter of indemnity. 

By: ..................... .....................  
Bank Authorised Signatory  

Unquote 
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