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Hedging policy

Risk Management

Leoben, 9 August 2022 - This document sets out the policy of Promercium in relation to hedging activity undertak-
en by Promercium in relation to business with its clients.

Definition:
The Group is exposed to various financial risks because of its activities. These risks comprise market risk, credit
risk, currency risk and liquidity risk. The Group's general risk management program is focused on the volatility of
financial markets, and minimizing the impact of probable negative developments on the Group's financial per-
formance.

Purpose:

Creating a framework where the scope, limit and liability related to the impact of rapid changes in the
commodity market on our group companies and the activities of Promercium can be determined in ad-
dition to assuming foreign exchange liability, sharing this framework with the stakeholders in a transpa-
rent manner, reducing uncertainty finally, and minimizing probable damages.

Scope:
Market Risk: price volatility related to main ingredients
Credit Risk: Observing credit/equity ratio

Currency Risk:  The exchange rate volatility related to capital and interest
Liquidity Risk: ~ Keeping the current ratio within acceptable limits

Methods to be Used:

Forward, Option-Based Instruments, Option Instruments with Premium Payment, Natural Methods of
Hedging, Derivatives, Market Surveillance and Follow-up, etc.

ENDS
Further information
You can find further information in our Resource Centre “Publications” which is available online at
promercium.com/publications.
Promercium is an independent commodity trading and logistics house.
Every day, we source and supply commodities that enable the world’s growth

because access to energy underpins economic prosperity.

Find out more at promercium.com
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The disclaimer applies to all pages of the document. The information provided herein constitutes marketing material. It is not investment advice or otherwi-
se based on a consideration of the personal circumstances of the addressee nor is it the result of objective or independent research. The information provi-
ded herein is not legally binding and it does not constitute an offer or invitation to enter into any type of financial transaction. The information provided
herein was produced by Promercium Ltd. and/or its affiliates (hereafter “Promercium”) with the greatest of care and to the best of its knowledge and belief.
The information and views expressed herein are those of Promercium at the time of writing and are subject to change at any time without notice. They are
derived from sources believed to be reliable. Promercium provides no guarantee with regard to the content and completeness of the information and does
not accept any liability for losses that might arise from making use of the information. If nothing is indicated to the contrary, all figures are unaudited. The
information provided herein is for the exclusive use of the recipient. Neither this information nor any copy thereof may be sent, taken into or distributed in
the United States or to any U. S. person (within the meaning of Regulation S under the US Securities Act of 1933, as amended). It may not be reproduced,
neither in part nor in full, without the written permission of Promercium. Your Personal Data will be processed in accordance with the Promercium privacy
statement accessible at your domicile through the official Promercium website https://www.promercium.com. In order to provide you with marketing
materials concerning our products and services, Promercium Ltd. and its subsidiaries may process your basic Personal Data (i.e. contact details such as
name, e-mail address) until you notify us that you no longer wish to receive them.
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